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O
n completion the Of�cial Receiver will have 
sent a report to creditors. If creditors would like 
information on progress at any time, they should 
contact the liquidator. 

Meetings of creditors are normally convened only at the 
beginning and the end of the liquidation. Creditors may 
demand a meeting of creditors if they constitute ten per 
cent in value of the creditors as a whole.

The unsecured creditors can form a liquidation committee 
to help the liquidator.  Creditors should also tell the 
liquidator if they believe that the company has assets, 
income or business interests that the directors have not 
disclosed, or if they may have any information that might be 
useful to the liquidator.

A liquidation committee may be appointed at a meeting of 
creditors and must consist of at least three and not more 
than �ve creditors. The liquidation committee receives 
reports from the liquidator and may meet periodically. 
It assists the liquidator, approves his remuneration and 
sanctions the exercise of some of his powers. Liquidation 
committee members are not paid, but will receive their 
reasonable travelling expenses as a cost of the liquidation.

Creditors must be proactive

In any insolvency case, the general rule is that £1 of debt 
equals 1 vote.   There is almost always a vote amongst all 
of the creditors about the action to be taken (or in some 
cases not taken) plus the general strategy in relation to the 
insolvency. The following points should be borne in mind:   

�s�� �4�H�E �G�E�N�E�R�A�L �R�U�L�E �I�N �A�N�Y �I�N�S�O�L�V�E�N�C�Y �C�A�S�E �I�S �T�H�A�T �T�H�E 
people who suffer the �nancial loss, ie the creditors, 
can mandate the insolvency practitioner professional 
(the liquidator, receiver, administrator or trustee in 
bankruptcy) to take the appropriate action.   The forum 
where the voting takes place is at a meeting of the 
creditors.  It is critically important that creditors attend or 
are represented at such meetings. 

�s�� �)�F �Y�O�U �A�R�E �I�N �A�N�Y �W�A�Y �C�O�N�C�E�R�N�E�D �W�I�T�H �A�N�Y �T�Y�P�E �O�F 
insolvency case (whether directly as a creditor, advising 
a creditor or otherwise dealing with any insolvent 
individual or business), then it cannot be emphasised too 
strongly that swift and robust action is required. Delay 
and apathy allow rogues to prosper.

�s�� �)�F �Y�O�U �R�E�C�E�I�V�E �N�O�T�I�C�E �O�F �A �M�E�E�T�I�N�G �O�F �C�R�E�D�I�T�O�R�S�� 
please look at it and seek advice from an insolvency 
professional. They can ensure that your interests are 
strongly represented. Moreover, it may be possible 
to obtain the support of other creditors and thereby 
combine various claims from the lists of the creditors 
who are entitled to a vote at the meeting. 

�s�� �4�H�E �S�T�R�E�N�G�T�H �O�F �V�O�T�I�N�G �W�I�L�L �A�L�W�A�Y�S �H�E�L�P �M�A�X�I�M�I�S�E �A�N�Y 
return or achieve the best result for you. It is critical that 
notices of meetings and proxy forms allowing people to 
attend on behalf of the creditors are not simply ignored 
and thrown in the bin — that is simply throwing away 
money.  

�s�� �! �M�I�N�U�T�E �W�A�S�T�E�D �I�S �A�N�O�T�H�E�R �P�O�U�N�D �I�N �T�H�E �P�O�C�K�E�T �O�F �T�H�E 
(insolvent) debtor.  

Finally, stay positive in dif�cult economic conditions!

Liquidation – 
information is key
Howard Roberts, Darbys Solicitors

This article follows on from the piece on Liquidation by Howard Roberts on pages 10-11 of  
Issue 70 of Finance Director.
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